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partnership interest in Findex (Aust) Pty Ltd. Services are provided by Crowe Sydney, an affiliate of Findex (Aust) Pty Ltd. Liability limited by a 

scheme approved under Professional Standards Legislation.  

© 2022 Findex (Aust) Pty Ltd 

31 May 2022 

The Board of Directors 
Redkite 

3/418a Elizabeth Street 

SURRY HILLS NSW 2010 

Dear Board Members 

Redkite 

In accordance with the requirements of section 60-40 of the Australian Charities and Not-for-profits 

Commission Act 2012, I am pleased to provide the following declaration of independence to the 

Directors of Redkite. 

As lead audit partner for the audit of the financial report of Redkite for the financial year ended 31 

December 2021 , I declare that to the best of my knowledge and belief, that there have been no 

contraventions of: 

(i) the auditor independence requirements of the Australian Charities and Not-for-profits

Commission Act 2012 in relation to the audit; and

(ii) any applicable code of professional conduct in relation to the audit.

Yours sincerely, 

Crowe Sydney 

Barbara Richmond 
Partner 
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Independent Auditor’s Report to the Members of 
Redkite 

Report on the Audit of the Financial Report

Opinion  

We have audited the financial report of Redkite, which comprises the statement of financial position 

as at 31 December 2021, the statement of profit and loss and other comprehensive income, the 

statement of changes in equity and the statement of cash flows for the year then ended, and notes 

to the financial statements, including a summary of significant accounting policies, and the Director’s 

declaration.   

In our opinion, the accompanying financial report of the Redkite has been prepared: 

1. in accordance with Division 60 of the Australian Charities and Not-for-profits Commission Act

2012 (the ACNC Act), including:

(a) giving a true and fair view of the Company’s financial position as at 31 December 2021 and of

its financial performance for the year then ended; and

(b) complying with Australian Accounting Standards – Reduced Disclosure Requirements and

Division 60 of the Australian Charities and Not-for-profits Commission Regulation 2013; and

2. in all material respects, in accordance with the Charitable Fundraising Act NSW 1991 (the

Charitable Act) and the Charitable Fundraising Regulation 2015 (the Charitable Regulation).

Basis for Opinion 

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities 

under those standards are further described in the Auditor’s Responsibilities for the Audit of the 

Financial Report section of our report. We are independent of the Company in accordance with the 

ethical requirements of the Accounting Professional and Ethical Standards Board’s APES 110 Code 

of Ethics for Professional Accountants (including Independence Standards) (the Code) that are 

relevant to our audit of the financial report in Australia. We have also fulfilled our other ethical 

responsibilities in accordance with the Code. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 

for our opinion.  
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Other Information

The directors are responsible for the other information. The other information comprises the 

information contained in the Company’s financial Report for the year ended 31 December 2021, but 

does not include the financial report and our auditor’s report thereon.  

Our opinion on the financial report does not cover the other information and accordingly we do not 

express any form of assurance conclusion thereon.  

In connection with our audit of the financial report, our responsibility is to read the other information 

and, in doing so, consider whether the other information is materially inconsistent with the financial 

report or our knowledge obtained in the audit or otherwise appears to be materially misstated.  

If, based on the work we have performed, we conclude that there is a material misstatement of this 

other information, we are required to report that fact. We have nothing to report in this regard. 

Responsibilities of the Directors for the Financial Report 

The directors of the Company are responsible for the preparation of the financial report that gives a 

true and fair view in accordance with Australian Accounting Standards – Reduced Disclosure 

Requirements and the Australian Charities and Not-for-profits Commission Act 2012 (ACNC Act) 

and for such internal control as the directors determine is necessary to enable the preparation of the 

financial report that gives a true and fair view and is free from material misstatement, whether due to 

fraud or error. 

In preparing the financial report, the directors are responsible for assessing the Company’s ability to 

continue as a going concern, disclosing, as applicable, matters related to going concern and using 

the going concern basis of accounting unless management either intend to liquidate the Company or 

to cease operations, or have no realistic alternative but to do so. 

The directors are responsible for overseeing the Company’s financial reporting process. 

Auditor’s Responsibilities for the Audit of the Financial Report 

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is 

free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 

includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that 

an audit conducted in accordance with the Australian Auditing Standards will always detect a material 

misstatement when it exists. Misstatements can arise from fraud or error and are considered material 

if, individually or in the aggregate, they could reasonably be expected to influence the economic 

decisions of users taken on the basis of this financial report.  

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional 

judgement and maintain professional scepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial report, whether due to

fraud or error, design and perform audit procedures responsive to those risks, and obtain

audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of

not detecting a material misstatement resulting from fraud is higher than for one resulting from

error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or

the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of expressing

an opinion on the effectiveness of the Company’s internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of
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accounting estimates and related disclosures made by management. 

• Conclude on the appropriateness of management’s use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty exists

related to events or conditions that may cast significant doubt on the Company’s ability to

continue as a going concern. If we conclude that a material uncertainty exists, we are

required to draw attention in our auditor’s report to the related disclosures in the financial

report or, if such disclosures are inadequate, to modify our opinion. Our conclusions are

based on the audit evidence obtained up to the date of our auditor’s report. However, future

events or conditions may cause the Company to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial report, including the

disclosures, and whether the financial report represents the underlying transactions and

events in a manner that achieves fair presentation.

• We communicate with management regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during the audit.

Crowe Sydney 

Barbara Richmond 
Partner 

31 May 2022 
Sydney 

15



REDKITE

ACN 104 710 787

STATEMENT OF PROFIT AND LOSS 

AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2021
Note 31-Dec-21 31-Dec-20

$ $

Revenue from fundraising activities 2 12,980,626       10,715,207       

Direct costs of fundraising (1,498,983)        (1,290,767)        

Administrative expenses attributed to fundraising (3,113,451)        (2,774,247)        

Net revenue from fundraising appeals 8,368,192         6,650,193         

Other revenue 2 1,094,077         2,338,601         

Grants and services provided (6,939,093)        (8,071,000)        

(585,633) (825,577) 

Administration expenses (519,092) (549,555) 

1,418,451         (457,338) 

OTHER COMPREHENSIVE INCOME

Items that may not be reclassified subsequently to Profit and Loss

Transfer to retained earnings on sale of investments (867,672) (154,312) 

Net gain/(loss) on revaluation of investments 1,479,030         159,170 

TOTAL COMPREHENSIVE SURPLUS/(DEFICIT) FOR THE YEAR 2,029,809         (452,480) 

Salaries and wages not directly attributable to fundraising and services

Salaries and wages not directly attributable to fundraising and services

NET SURPLUS/(DEFICIT) FROM CONTINUING OPERATIONS

The accompanying notes form an integral part of these accounts.
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REDKITE

ACN 104 710 787

STATEMENT OF FINANCIAL POSITION

FOR THE YEAR ENDED 31 DECEMBER 2021

Note 31-Dec-21 31-Dec-20

$ $

ASSETS

CURRENT ASSETS

Cash and cash equivalents 5 3,246,500 2,284,853

Receivables and other current assets 6 212,306 326,219

Other assets 7 231,626 407,165

TOTAL CURRENT ASSETS 3,690,432 3,018,237

NON-CURRENT ASSETS

Plant and equipment 8 418,461 481,136

Financial assets 9 14,266,046 12,856,945

Lease - Right of Use Asset 9A 2,138,919 2,640,978

TOTAL NON-CURRENT ASSETS 16,823,426 15,979,059

TOTAL ASSETS 20,513,858 18,997,296

CURRENT LIABILITIES

Short-term payables 10 962,108 732,040

Deferred revenue 10 500,000 1,000,000

Short-term provisions 11 357,362 1,042,442

Lease - rent liability 11A 388,567 434,076

TOTAL CURRENT LIABILITIES 2,208,037 3,208,558

NON CURRENT LIABILITIES

Long-term provisions 11 84,385 58,416

Lease - non-current liability 11A 2,073,851 2,462,418

TOTAL NON CURRENT LIABILITIES 2,158,236 2,520,834

TOTAL LIABILITIES 4,366,273 5,729,392

NET ASSETS 16,147,585 13,267,904

EQUITY

Accumulated surplus 12 13,271,055 11,002,732

Financial asset reserve 13 2,876,530 2,265,172

TOTAL EQUITY 16,147,585 13,267,904

The accompanying notes form an integral part of these accounts.
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REDKITE

ACN 104 710 787

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2021

Note

Financial 

Asset Reserve

 Accumulated 

Surplus  Total 

$ $ $

Balance at 31 December 2019 2,260,314       11,305,758       13,566,072       

Surplus for the year - (457,338) (457,338) 

Transfer to Retained Earnings on sale of investments 12 (154,312)         154,312 - 

Revaluation increment for the year 159,170          - 159,170 

Balance at  31 December 2020 2,265,172       11,002,732       13,267,904       

Surplus for the year - 1,418,451         1,418,451         

Prior year adjustment - (17,800) (17,800) 

Transfer to Retained Earnings on sale of investments 12 (867,672)         867,672 - 

Revaluation increment for the year 1,479,030       - 1,479,030         

Balance at 31 December 2021 2,876,530       13,271,055       16,147,585       

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2021

Note 31-Dec-21 31-Dec-20

$ $

Cash flows from operating activities

Net receipts from fundraising activities 10,076,004 9,740,598

Net receipts from donations 2,638,917 2,230,165

Grants and services provided (6,703,551)        (8,396,176)        

Payments for creditors, fundraising, administration and staffing (6,125,646)        (5,299,645)        

Interest received 18,112 8,290

Other income/refunds 49,523 - 

Government revenue - COVID19 related 588,323 1,656,974         

Net cash provided by/(used in) operating activities 541,682 (59,794) 

Cash flows from investing activities

Dividends/trust distribution received 460,770 554,592

Payment for purchase of fixed assets (104,510) (169,076) 

Payment for purchase of investments (4,997,554)        (3,423,650)        

Cash from sale of investments 5,061,259 3,078,089

Net cash provided by/(used in) investing activities 419,965 39,955 

Net increase/(decrease) in cash held 961,647 (19,839)

Cash at beginning of financial year 2,284,853 2,304,692

Cash at end of financial year 5 3,246,500 2,284,853

The accompanying notes form an integral part of these accounts.
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REDKITE

ACN 104 710 787

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021

1. STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Preparation

Accounting Policies

(a) Taxes

Income Tax

Fringe Benefits Tax

Capital Gains Tax

Payroll Tax

Stamp duties and charges

Goods and Services Tax

(b) Donated Services and Assets

The Company, as a public benevolent institution, is exempt from payroll tax under Section 10 (1) (a2), Payroll Tax Act 1971.

The Company, as a public benevolent institution is registered for GST applicable from 1 July 2000. Revenues, expenses and assets are recognised net of the

amount of GST, except where the amount of GST incurred is not recoverable from the Australian Tax Office. In these circumstances, the GST is recognised as

part of the cost of acquisition of the asset or as part of an item of the expense. Receivables and payables in the statement of financial position are shown

inclusive of GST.

The Company, as a public benevolent institution and the holder of an Authority to fundraise under the Charitable Fundraising Act 1991 has a general exemption

from paying stamp duty and charges.

The Company was endorsed on 1 July 2000 by the ATO as an income tax exempt charity.

Any new or amended Accounting Standard or Interpretations that are not yet mandatory have not been early adopted.

The Company, as a public benevolent institution, was exempt from fringe benefits tax under Section 57A Fringe Benefits Tax Assessment Act 1986. Grossed

up value of specified fringe benefits to individual employees has been included on each employee's Statement of Earnings as required by law. From 1 April

2001 this exemption ceased for certain fringe benefits paid to employees in excess of $30,000 grossed up value for each employee.

The Company, as a public benevolent institution, is exempt from capital gains tax under Section 50-5, Income Tax Assessment Act 1997.

The financial statements are for Redkite as an individual entity incorporated and domiciled in Australia. Redkite is a company limited by guarantee. 

The financial statements are general purpose financial statements that have been prepared in accordance with Australian Accounting Standards - Reduced

Disclosure Requirements of the Australian Accounting Standards Board, the Australian Charities and Not-for-Profit Commission Regulation 2013 and the

Charitable Fundraising Act 1991. Australian Accounting Standards set out accounting policies that the AASB has concluded would result in financial statements

containing relevant and reliable information about transactions, events and conditions.

The financial report has been prepared on an accruals basis with the exception of donations which are recorded on a cash basis. It is based on historical costs

modified by the revaluation of selected non-current assets, and financial assets and financial liabilities for which the fair value basis of accounting has been

applied.

The principal accounting policies adopted in the preparation of the financial statements are set out below. These policies have been consistently applied to all

the years presented, unless otherwise stated.

The company has adopted all of the new or amended Accounting Standards and Interpretations issued by the Australian Accounting Standards Board that are

mandatory for the current reporting period. There was no impact on the company following the adoption of these new standards.

New or amended Accounting Standards and Interpretations adopted

Various services and assets are donated to the Company including volunteers, legal advice, the auditing of the accounts, prizes for auctions, event assistance

including equipment and production, office hardware, marketing and media services and services to children and families.  In the absence of an accurate

estimation of the value of these services, they have not been included in the accounts for 2021 and 2020.

Non-current assets are recorded at cost except where received as a donation or bequest.  Non-current assets received as donations are recorded at the fair 

value as determined by the donor or market value at the time of donation.  Non-current assets received as bequests are recorded at their market value at the 

time of receipt of the bequest.  This value is recorded as either a donation or bequest income in the year the donation or bequest is received.

19



REDKITE

ACN 104 710 787

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021

(c) Disposal of Surplus

Annual Surplus

Surplus on Liquidation

(d) Significant Estimates and Judgements

Estimation of useful lives of assets

Employee benefits provision

Other payroll liabilities

Other payroll liabilities in 2020 were estimated based on the number of employees who were covered by an industrial agreement.

Lease term

Sydney NSW office - 5 yrs with option for 3 yrs

Melbourne VIC office - 5 yr option exercised

Brisbane QLD office - 2 yr option exercised

Perth WA office - 1.5 yr option exercised

Incremental borrowing rate

Mar 2022 - Aug 2023

Rate quoted by Westpac bank - applied to lease terms: 5.40% WA, QLD & VIC, 4.88% NSW.

The directors evaluate estimates and judgements incorporated into the financial report based on historical knowledge and best available current information.

Management continually evaluates its judgements and estimates in relation to assets, liabilities, contingent liabilities, revenue and expenses. Estimates assume

a reasonable expectation of future events and are based on current trends and economic data, obtained both externally and within the company. The resulting

accounting judgements and estimates will seldom equal the related actual results. The judgements, estimates and assumptions that have a significant risk of

causing a material adjustment to the carrying amounts of assets and liabilities (refer to the respective notes) within the next financial year are discussed below.

The company determines the estimated useful lives and related depreciation and amortisation charges for its property, plant and equipment and finite life

intangible assets. The useful lives could change significantly as a result of technical innovations or some other event. The depreciation and amortisation charge

will increase where the useful lives are less than previously estimated lives, or technically obsolete or non-strategic assets that have been abandoned or sold

will be written off or written down.

Where the interest rate implicit in a lease cannot be readily determined, an incremental borrowing rate is estimated to discount future lease payments to

measure the present value of the lease liability at the lease commencement date. Such a rate is based on what the company estimates it would have to pay a

third party to borrow the funds necessary to obtain an asset of a similar value to the right-of-use asset, with similar terms, security and economic environment.

Rule 4 of the Company's Constitution prohibits the distribution of any surplus to Members. All income must be applied solely towards the promotion of the

objectives of the Company.

Aug 2018 - Jul 2023

Oct 2019 - Sep 2024

Apr 2022 - Mar 2024

As required by the Charitable Fundraising Act 1991, the Income Tax Assessment Act 1997 and Tax Ruling TR 2000/12 and Rule 9 of the Constitution, any

assets remaining upon the winding up of the Company must be applied, to the extent practicable,  to the objects or purposes for which they were raised.

The liability for employee benefits expected to be settled more than 12 months from the reporting date are recognised and measured at the present value of the

estimated future cash flows to be made in respect of all employees at the reporting date. In determining the present value of the liability, estimates of attrition

rates and pay increases through promotion and inflation have been taken into account.

The lease term is a significant component in the measurement of both the right-of-use asset and lease liability. Judgement is exercised in determining whether

there is reasonable certainty that an option to extend the lease or purchase the underlying asset will be exercised, or an option to terminate the lease will not be

exercised, when ascertaining the periods to be included in the lease term. In determining the lease term, all facts and circumstances that create an economical

incentive to exercise an extension option, or not to exercise a termination option, are considered at the lease commencement date. Factors considered may

include the importance of the asset to the company's operations; comparison of terms and conditions to prevailing market rates; incurrence of significant

penalties; existence of significant leasehold improvements; and the costs and disruption to replace the asset. The company reassesses whether it is reasonably

certain to exercise an extension option, or not exercise a termination option, if there is a significant event or significant change in circumstances.
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REDKITE

ACN 104 710 787

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021 31-Dec-21 31-Dec-20

2. REVENUE $ $

Operating activities

Fundraising appeals 10,644,982 9,669,665

Donations and bequests 2,335,644 1,045,542

12,980,626 10,715,207

Non-operating activities

Dividends received - other corporations 438,119 571,358

Interest received - other corporations 18,112 8,290

AASB16 adjustment from rent concessions - 101,979

Government revenue - COVID-19 related 588,323 1,656,974

Other income/refunds 49,523 - 

Total other income 1,094,077 2,338,601

Revenue from contracts with customers

Grants and sponsorships

Revenue is recognised in profit or loss when the company satisfies the performance obligations stated within the funding agreements.

Donations, fundraising appeals and other revenue

3. AUDITORS REMUNERATION

4. INFORMATION AND DECLARATIONS TO BE FURNISHED UNDER THE CHARITABLE FUNDRAISING ACT, 1991

(a) Fundraising Income and Expenses 31-Dec-21 31-Dec-20

$ $

Details of aggregate gross income and total expenses in Fundraising appeals

Excludes bequests

Gross proceeds from Fundraising appeals 12,573,805 10,550,207

Less: Total direct costs of Fundraising (1,498,983)        (1,290,767)        

Net surplus from Fundraising 11,074,822       9,259,440         

Information on material matters

Gross results achieved the target returns under the Charitable Fundraising Act. 

(b) Statement showing how Funds Received were applied to Charitable Purposes

The remainder of the net income received was spent on indirect overheads, general administration and marketing.

The audit of Redkite is completed on a pro-bono basis, the value of which is $34,000

Variable consideration within the transaction price, if any, reflects concessions provided to the customer such as discounts, rebates and refunds.

All revenue is stated net of the amount of GST.

Dividends are recognised when the right to receive payment is established. Reimbursements from the Australian Taxation Office (ATO) of dividend imputation

credits are recognised on receipt. 

Interest revenue on term deposits is recognised on receipt or otherwise accrued as the control of the right to receive the interest payment exist. Any other

investment income is recognised on receipt. Income received and not recognised in the statement of profit and loss is carried forward as deferred income in

the statement of financial position until the income meets the tests for recognition in the statement of profit and loss.

Of this, the Company spent $6,939,093 on grants and services as follows: $1,553,225 on financial grants and support to families, $2,110,214 on emotional

support programs including the funding of social workers and counsellors, $500,933 on music therapy, $298,772 on educational support and grants, $23,379 on

community support and projects and $2,452,570 on direct expenses to support these grants and services.

If conditions are attached to the grant or sponsorship which must be satisfied before the company is eligible to retain the contribution, the grant or sponsorship

will be recognised in the statement of financial position as a liability until those conditions are satisfied.

Revenue is recognised at an amount that reflects the consideration to which the company is expected to be entitled in exchange for transferring goods or 

services to a customer. For each contract with a customer, the company: identifies the contract with a customer; identifies the performance obligations in the 

contract; determines the transaction price which takes into account estimates of variable consideration and the time value of money; allocates the transaction 

price to the separate performance obligations on the basis of the relative stand-alone selling price of each distinct good or service to be delivered; and 

recognises revenue when or as each performance obligation is satisfied in a manner that depicts the transfer to the customer of the goods or services 

promised.

During the year the Company received net income of $11,074,822 (2020: $9,259,440) from Fundraising appeals as defined under the Charitable Fundraising

Act excluding indirect overheads. Including indirect overheads, net income from Fundraising appeals was $7,961,371 (2020: $6,596,820). The Company also

received $406,821 (2020: $165,000) from bequests.

Donations, fundraising appeals and other revenue are recognised when they are received or when the right to receive payment is established.

21



REDKITE

ACN 104 710 787

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021

4. INFORMATION AND DECLARATIONS TO BE FURNISHED UNDER THE CHARITABLE FUNDRAISING ACT, 1991 CONTINUED

(c) Fundraising Conducted Jointly with Traders

The Company engaged in fundraising activities that were conducted jointly with traders in year ended 31 December 2021.

These fundraising activities were conducted with the following traders: Go Fundraise, Good2Give, Funraisin, Grassrootz and It All Counts.. 

(d) Fundraising Appeals as Classified by the Charitable Fundraising Act conducted during the Financial Year

Redkite Led Events Month of Activity

Tax Appeal May/June

Christmas Appeal November/December

Summer Kitetales January

Winter Kitetales July

September Donor Care September

(e) Monetary figures and percentages

31-Dec-21 31-Dec-21 31-Dec-20 31-Dec-20

Comparisons

Fundraising income as defined by the Charitable Fundraising Act, excludes bequests.  

Direct Cost of Fundraising/ 1,498,983     12% 1,290,767        12%

  Gross Income from Fundraising 12,573,805   10,550,207      

Net Surplus from Fundraising/ 11,074,822   88% 9,259,440        88%

  Gross Income from Fundraising 12,573,805   10,550,207      

Total Grant and Services Provided/ 6,939,093     86% 8,071,000        85%

  Total Expenditure (excluding Fundraising) 8,043,818     9,446,132        

Total Grant and Services Provided/ 6,939,093     49% 8,071,000        62%

  Total Income Received 14,074,703   13,053,808      

Total Grant and Services Provided/ 6,939,093     63% 8,071,000        87%

  Net Revenue from Fundraising Activities 11,074,822   9,259,440        

Total cost of all Fundraising/ 4,612,434     36% 4,065,014        38%

Gross proceeds from all Fundraising 12,980,626   10,715,207      

Total grant and services provided/ 6,939,093     83% 8,071,000        121%

Net proceeds from all Fundraising 8,368,192     6,650,193        

The Company engaged in the following activities throughout the year in order to raise revenue: Raise for Redkite Online Auction, crunch4kids with cancer, the

Sun Up Challenge, five Appeals during the year, and we are also the nominated charity for various events throughout the year.

Total cost of all Fundraising includes administrative costs such as salaries, promotions, rent and office costs that are attributed to fundraising activities.

Gross comparisons including Fundraising revenue not covered by the Charitable Fundraising Act, bequests, and including indirect expenses.
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REDKITE

ACN 104 710 787

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021

31-Dec-21 31-Dec-20

5. CASH AND CASH EQUIVALENTS

Cash on hand - 610

Cash at bank 3,143,526 2,284,243

Short-term bank deposits 102,974 - 

3,246,500 2,284,853

Cash at bank includes cash of $170,751 (2020: $600,204) which represents the Johanna Sewell Reserve Fund.

6. RECEIVABLES AND OTHER CURRENT ASSETS 31-Dec-21 31-Dec-20

$ $

Current

Sundry debtors and other receivable 33,447 56,098

Bonds & deposits 178,859 270,121 

212,306 326,219

(i) Provision for Impairment of Receivables

7. OTHER ASSETS 31-Dec-21 31-Dec-20

$ $

Current

Prepayments 173,217 359,115

Other Assets 58,409    48,050    

231,626 407,165 

8. PLANT AND EQUIPMENT 31-Dec-21 31-Dec-20

$ $

Office equipment at cost 623,405 527,838

Less accumulated depreciation         (559,535)           (477,990)   

63,870 49,848 

Leasehold improvements at cost 608,968 608,968

Less accumulated depreciation         (339,238)           (283,216)   

269,730 325,752 

Intangible assets at cost 184,483 175,602

Less accumulated depreciation (99,622) (70,066)   

84,861 105,536 

Total Plant and Equipment 418,461 481,136 

Movements in Carrying Amounts Office Leasehold Intangible 

Equipment Improvements Assets

$ $ $

Balance at beginning of year 49,848 325,752 105,536 

Additions at cost for the year 50,861 - 53,649 

Reallocations during the year (25,360)   - 25,298 

Depreciation expense (11,479)            (56,022)   (99,622) 

Carrying amount at end of year 63,870 269,730 84,861 

Depreciation and Amortisation

The useful life estimates used for each class of assets are:

Class of fixed assets

Office Equipment 1 - 4 years

Intangible assets 2 - 5 years

Leasehold Improvements 3 - 8 years

Intangible assets include acquired or developed software, capitalised on the basis of the costs incurred to acquire and install the asset. The capitalised costs

are amortised on a straight-line basis over their estimated useful lives.

Each class of plant and equipment is carried at cost less, where applicable, any accumulated depreciation or amortisation. The carrying amount of plant and

equipment is reviewed annually by directors to ensure that it is not in excess of recoverable amount from those assets.  

The effective interest rate on short-term bank deposits was between to 0.20 - 0.25%. These deposits have an average maturity of 6-12 months.

Plant and equipment are depreciated/amortised over their estimated useful lives using the straight line method.

Sundry debtors are generally on 30 day terms. These receivables are assessed for recoverability and a provision for impairment is recognised when there is

objective evidence that an individual trade receivable is impaired. There has been no requirement to provide for sundry debtors at 31 December 2021 and

2020.
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FOR THE YEAR ENDED 31 DECEMBER 2021 31-Dec-21 31-Dec-20

$ $

9. FINANCIAL ASSETS (NON-CURRENT)

Equity Investments 

Managed investments 5,478,337         3,072,999         

Shares - listed investments 8,787,709         9,783,946         

Total financial assets 14,266,046       12,856,945       

Investments include investments of $6,635,172 (2020:$6,216,384) which represent the Johanna Sewell Reserve Fund Investments.

9A.  LEASE - RIGHT OF USE ASSET

31-Dec-21 31-Dec-20

Right of Use Asset $ $

Cost

Opening  balance 3,657,009 3,173,573

Adjusted for NSW lease extension in 2020 - 483,436

3,657,009 3,657,009

Amortisation

Opening balance (1,016,031)        (509,207) 

Charge for year (502,059) (506,824) 

Closing balance (1,518,090)        (1,016,031)        

Net book value 2,138,919 2,640,978

Right-Of-Use Assets

10. PAYABLES - Current

31-Dec-21 31-Dec-20

Unsecured liabilities $ $

Trade creditors 262,824 42,124

Deferred income 500,000 1,000,000

Accrued expenses 699,284 689,916

1,462,108 1,732,040

Less deferred income 500,000 1,000,000

Total financial liabilities, short term payables 962,108 732,040

Where the entity expects to obtain ownership of the leased asset at the end of the lease term, the depreciation is over its estimated useful life. Right-of use 

assets are subject to impairment or adjusted for any remeasurement of lease liabilities.

All investments are equity investments and are measured at fair value. Equity investments comprise investments in the ordinary share capital of various entities

and managed investment schemes. The investments have been classified as not held for trading, and management has elected to recognise unrealised gains

and losses arising from changes in the market value in other comprehensive income. The election is available at initial recognition on an instrument-by-

instrument basis, with no recycling to profit or loss.

Deferred Income is not to be taken into account as a financial liability for the determination of working capital as it will be recognised in the statement of profit 

and loss when it meets the tests for revenue recognition.

A right-of-use asset was recognised at the beginning of 2020. The right-of-use asset is measured at cost, which comprises the initial amount of the lease 

liability, adjusted for, as applicable, any lease payments made at or before the commencement date net of any lease incentives received, any initial direct costs 

incurred, and, except where included in the cost of inventories, an estimate of costs expected to be incurred for dismantling and removing the underlying asset, 

and restoring the site or asset.

Income received during the financial year is deferred in accordance with the revenue recognition policy if it is received for funding of future service delivery per 

contract agreements.

The company has elected not to recognise a right-of-use asset and corresponding lease liability for short-term leases with terms of 12 months or less and 

leases of low-value assets. Lease payments on these assets are expensed to profit or loss as incurred.
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11. PROVISIONS 31-Dec-21 31-Dec-20

$ $

Current liabilities 

Employee entitlements 357,362 352,442 

Other payroll liabilities - 690,000 

357,362 1,042,442

Non-current liabilities 

Employee entitlements 84,385 58,416 

At 31 December 2021 there were 61 Redkite employees.

Provision for Employee Benefits

Short Term Employee Benefit Obligations

Long Term Employee Benefit Obligations

Other Payroll Liabilities

11A. LEASE LIABILITY $ $

Lease Liability - Current 388,567 434,076

Lease Liability - Non Current 2,073,851 2,462,418

2,462,418 2,896,494

Lease Liabilities

Employee benefits expected to be settled within one year together with benefits arising from wages and salaries, annual leave and long service leave that are 

expected to be settled wholly within 12 months after the end of the period in which the employees render the related service are recognised in respect of 

employees’ services up to the end of the reporting period and are measured at the amounts expected to be paid when the liabilities are settled, plus related on 

costs.

A provision has been recognised for employee entitlements relating to annual leave and long service leave. In calculating the present value of future cash flows

in respect of annual leave and long service leave, the probability of annual leave and long service leave being taken is based on historical data. 

The obligations are presented as current liabilities in the balance sheet if the entity does not have an unconditional right to defer settlement for at least twelve

months after the reporting period, regardless of when the actual settlement is expected to occur.

Provision is made for the Company's liability for employees' benefits arising from services rendered by employees to reporting date.  

A lease liability is recognised at the commencement date of a lease. The lease liability is initially recognised at the present value of the lease payments to be 

made over the term of the lease, discounted using the interest rate implicit in the lease or, if that rate cannot be readily determined, at the entity's incremental 

borrowing rate. Lease payments comprise of fixed payments less any lease incentives receivable, variable lease payments that depend on an index or a rate, 

amounts expected to be paid under residual value guarantees, exercise price of a purchase option when the exercise of the option is reasonably certain to 

occur, and any anticipated termination penalties. The variable lease payments that do not depend on an index or a rate are expensed in the period in which they 

are incurred.

Other payroll liabilities provision at 31 Dec 2020 was an estimate for potential unintended underpayments for an estimated number of employees covered by a

payroll award, reflecting the complexity of the modern award system. As the matter was remediated during 2021, there is no provision at 31 December 2021. 

The liabilities for long service leave and annual leave are not expected to be settled wholly within 12 months after the end of the period in which the employees 

render the related service. They are therefore recognised in the provision for employee benefits and measured as the present value of expected future 

payments to be made in respect of services provided by employees up to the end of the reporting period. Consideration is given to expected future wage and 

salary levels, experience of employee departures and periods of service. Expected future payments are discounted using market yields at the end of the 

reporting period of corporate bonds with terms that match, as closely as possible, the estimated future cash outflows.
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31-Dec-21 31-Dec-20

$ $

12. ACCUMULATED SURPLUS

Accumulated Surplus at beginning of the year 11,002,732 11,305,758

Excess/(deficit) of Revenue over Expenses 1,418,451 (457,338)

Transfer of revaluation gains on sale of investments 867,672 154,312

Prior year adjustment (17,800) - 

Accumulated Surplus at end of year 13,271,055 11,002,732

Johanna Sewell Bequest Reserve included in accumulated surplus shown above:

Accumulated surplus at beginning of year 4,291,539 4,203,427

Deficit of revenue over expenses (566,551) (57,089)

Transfer to General Funds - - 

Transfer between revaluation reserves and retained earnings on sale of assets 414,591 145,201

Accumulated surplus at end of year 4,139,579 4,291,539

13. FINANCIAL ASSET RESERVE

2,876,530 2,265,172

14. FINANCIAL RISK MANAGEMENT

Note 31-Dec-21 31-Dec-20

$ $

Financial Assets

Cash and cash equivalents 5 3,246,500 2,284,853

Financial assets measured at amortised cost 6 212,306 326,219

Equity Investments at fair value

- managed investments 9 5,478,337 3,072,999

- shares in listed corporations 9 8,787,709 9,783,946

Total Financial Assets 17,724,852 15,468,017

Financial Liabilities

Short-term payables 10 962,108 732,040

Net Fair Values

Financial Risk Management Policies

The Company’s financial instruments consist mainly of deposits with banks, short-term and long-term investments, accounts receivable and payable.

The totals for each category of financial instruments, measured in accordance with AASB 9 as detailed in the accounting policies to these financial statements,

are as follows:

Changes in the fair value of investments that are classified as fair value through Other Comprehensive Income with no recycling, financial assets (e.g. equities) 

are recognised in other comprehensive income and accumulated in a separate reserve within equity. Per Redkite's Investment Policy, the preferred level of 

investment (at market value) is equal to 6 months, up to 12 months of total operating expenditure as budgeted for the ensuring year with a minimum of 4 

months (at market value) total operating expenditure. Increases in the market value of General Funds above this 12 month benchmark will prompt a review of 

services and fundraising activities. 

a) The fair values of equity investments are based on exit prices at the end of the reporting period.

b) In determining the fair value of the unlisted equity investments, the Directors have used inputs that are observable either directly (as prices) or indirectly 

(derived from prices).

The Risk and Audit committee’s overall risk management strategy seeks to assist the Company in meeting its financial targets, whilst minimising potential 

adverse effects on financial performance. Risk management policies are approved and reviewed by the Risk and Audit committee on a regular basis. 

An amount of $2,000,000 was bequested to the Malcolm Sargent Cancer Fund for Children (WA) during the year ended 30 June 2001 and forms the foundation

of the Johanna Sewell Bequest Reserve. This reserve, which reflects restricted funds, is accounted for and managed as a separate reserve in accordance with

the terms of the bequest.
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15. RELATED PARTY TRANSACTIONS

31-Dec-21 31-Dec-20

(a) Transactions with Directors $ $

Donations received 7,575 8,065

- 500

(b) Key Management Personnel Remuneration

Short-term 

benefits

Superannuation 

Contributions

Non-cash 

Benefits Total  

$ $ $ $

1,001,934     98,609 1,300 1,101,843         

978,023        102,263 1,300 1,081,586         

(c) Transactions with Other Related Parties

Purchase of goods 94,489 66,506 

Donations received 3,037 4,614 

Event tickets and auction items sold - - 

One Director is a Partner at Herbert Smith Freehills, who provides the Company with pro bono legal services.

(d) Outstanding Balances with Other Related Parties 31-Dec-21 31-Dec-20

$ $

The following balances are outstanding at 31 December 2021 in relation to transactions with related parties:

Payables - - 

Receivables - - 

16. EVENTS SUBSEQUENT TO REPORTING DATE

The company had no contingent liabilities or contingent assets as at 31 December 2021 and 2020.

No Directors have received or are due to receive any remuneration.

During the year the following transactions occurred between the Company and its Directors

Event tickets and auction items sold

Gross remuneration paid to key management personnel - 2021

Gross remuneration paid to key management personnel - 2020

During the year the following transactions occurred between the Company and other related parties associated with the Directors

Transactions between related parties are on normal commercial terms and conditions are no more favourable than those available to other persons, unless 

service is provided free.

17. CONTINGENT LIABILITIES AND ASSETS

No other matter or circumstance has arisen since 31 December 2021 that has significantly affected, or may significantly affect Redkite, the results of those 

operations, or Redkite’s state of affairs in future financial years.

Whilst it would appear that control measures, vaccines and related government policies for the COVID-19 pandemic have mitigated the risks caused by COVID-

19 and its variants, it is not possible at this time to state that the pandemic will not subsequently impact Redkite’s operations going forward. Redkite now has 

experience in the swift implementation of business continuation processes should future lockdowns of the population occur, and these processes continue to 

evolve to minimise any operational disruption. Management continues to monitor the situation.
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